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Item 8.01

Other Events.

KushCo Holdings, Inc. (the “Company”) received a subpoena dated July 11, 2019 from the U.S. Securities and Exchange Commission (the “SEC”) for information and
documents generally related to the Company’s restatement of its consolidated financial statements for the fiscal years ended August 31, 2018 and 2017, and for the three months
ended November 30, 2018 and 2017.
As previously disclosed, in connection with the preparation of the Company’s condensed consolidated interim financial statements as of and for the fiscal quarter ended
February 28, 2019, the Company identified inadvertent errors in the accounting for certain share-settled contingent consideration obligations relating to the Company’s
acquisition of CMP Wellness, LLC in May 2017, Summit Innovations, LLC in May 2018, and The Hybrid Creative, LLC in July 2018. In connection with those acquisitions,
contingent equity consideration relating to certain earn-out arrangements were initially accounted for as equity. Upon further evaluation, the Company determined that the
share-settled contingent consideration should have been accounted for as liabilities with fair value changes recorded in the Company’s consolidated statements of operations.
The Company filed restated financial statements with the SEC for all impacted periods on April 11, 2019.
The Company intends to cooperate with the SEC’s subpoena.
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